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German and Dutch Political Economic Reform:

Analysis of Thick Corporatist Governance
Model

Lan, Jesse Yu-Chen"

ABSTRACT

In contemporary political economy and welfare state researches, Germany and
the Netherlands are often categorized as the “most similar cases”. However, the
developmental paths taken by Germany and the Netherlands are far from similar,
especially in terms of economic growth, labor market performance, and social
welfare expenditure since WWII to 2002. This essay adopts a “Thick Corporatist
Governance Model” to analyze the political and economic reforms in Germany and
the Netherlands. We have found corporatist governance is till vivid and robust in
continental Europe. It is the intra-regime differences which contribute to the
divergent transformation of German and Dutch corporatist governance patterns and
the diverse developments in economic, labor market and social security transfer. The
role of state played as a virtue drive and counterbalance in corporatist governance,
while social partners’ served as a mixed blessing. When facing environmental
changes, the institutional adjustment of TGM is to initiate the virtue cycle so as to
sustain a high level corporatist governance, and, as result, to contribute to steady

economic growth, better labor market performance and smooth social welfare reform.

Key words: Thick Corporatist Governance Model, Continental Welfare State,
Germany, the Netherlands, Political Economic Reform.
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